Local: Stubblefield seeks 


bail in rape case. B1 Sports 


Warriors hope 


to escape rut 
with run of tough 
games ahead. c1 


The newspaper of Silicon Valley 


Che Mercury N 


BayArea 
NewsGroup m 


TUESDAY, FEBRUARY 6, 2018 


Volume 167, issue 232 


Nation: Release of Dems' 
memo OK'd by panel. A3 
> 


Na 


24/7 COVERAGE: MERCURYNEWS.COM » $1.50 


DOW'S BRUTAL 
AFTERNOON 
ADDS TO WOES 


Index follows Friday’s cliff jump with 
1175.21 point loss; Apple, Alphabet also sink 


pope. 
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Market already way 
down since the 
opening bell at 9:30 
a.m. (EDT), following 
Friday's steep drop 
of 666 points (2.5%). 


~AND NOT 

JUST THE DOW 

The S&P 500-stock 
index fell by more than 
4percent on Monday, 
deepening its losses 
from the previous 
week and erasing its 
gains for the year. The 
drop was worst for the 
index since 2011. 
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By Rex Crum 
rerum@bayareanewsgroup.com 


The stock markets’ pummel- 
ing showed no signs of abating t 
Monday, as the Dow Jones In- Comeback? 
dustrial Average plunged nearly 3:28 p.m. 


1,200 points and dragged down 
-737 


The Nasdaq compos- Bay Area stal- 


ite fell 273 points, or WORST warts such as Ap- 
3.8%, to 6,967. LOSSES ple, Alphabet and 
G ` EVER Wells Fargo. 
old declined 80 It was the 
cents to $1,336.50an Intermsof largest single- 
ounce. Bitcoin prices percentage day point loss in 
continued to sink, of the Dow the 122-year his- 
down 15% to $6,957 Jones: tory of the Dow 
after hitting almost -22.6% — a key indicator 
$20,000 in December. Oct. 19,1987 of stock-market CLOSE: 4 p.m 
Markets fell in Britain, -12.8% health in the U.S aa 
France, Germany, Oct. 28,1929 — and came on 


the heels of Fri- 
day’s losses, which capped its 
worst week in two years. 


Japan and Korea 
Local companies 


-1,175 


Apple -2.5% The Dow fell nearly 1,600 
Twitter -3.0% points during midday trading 

Monday, recouping some losses 
Alphabet -5.0% to finish down 1,175.21 points, or 
Wells Fargo -9.0% 4.6 percent, at 24,345.75. 

The Dow wasn’t alone in the 

Broadcom, _ "33:1" retreat, as the broad-based Stan- LOW POINT: 3:11 p.m 
Intel -3.5% dard & Poor’s 500 Index fell nap: 
Cisco -5.3% 113.19 points, or 4.1 percent, to 


close at 2,648.94, and the tech- 
heavy Nasdaq Composite Index 
gave up 273.42 points, or 3.8 per- 
cent, to end at 6,967.53. 
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In Business: Federally 
imposed restrictions 
send Wells Fargo shares 
sharply lower. PAGE C7 
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vocates protest cleanup of homeless camp 


Residents were offered while 50 feet below a dozen Califor- Bill Vantrees 
: nia Highway Patrol officers politely leaves the 
services ahead of sweep called into the makeshift dwellings encampment 
at the latest, swelling homeless en- under the 
By Julia Prodis Sulek campment in San Jose: 7 interchange 
jsulek@bayareanewsgroup.com sai quelle! pened pean they eee 
Commuters rushed along free- Tent by tent, tarp by tarp, the Jose. 


way overpasses to the Google and homeless encampment dubbed 


Apple and Facebook campuses in “Googleville” came down in the KARL MONDON 
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Bay Area 
rental costs 
to stay high 
for 2018 


Steady tech hiring, robust 
local economy and scarce 
supply to blame, says firm 


By Louis Hansen 
lhansen@bayareanewsgroup.com 


Bay Area renters hit with high prices 
and few choices last year may be in for 
more of the same in 2018. 

Rates for one- and two-bedroom 
apartments in San Francisco, Oakland 
and San Jose last year stayed among 
the highest in the nation, according to 
new market reports. Scarce rentals and 
a robust local economy 
marked by steady tech MORE 
hiring drove up Santa INSIDE 
Clara County prices 3.2 The 19 high- 
percent from a year ago, ost average 
according to realestate rents in 
data firm Yardi Matrix. the United 

“We think it’s going to States 
continue. People aren’t PAGE AS 
going to rush out and 
buy new houses,” said Doug Ressler, 
senior analyst with Yardi Matrix. Five 
of the top 10 most expensive U.S. cities 
to rent were in the Bay Area, and all 
saw prices increase year-to-year. 

Ressler said the strong interest in 
the rental market is backed by a de- 
sire from young workers to rent rather 
than own, the new federal tax plan re- 
ducing deductions for mortgage inter- 
est and state and local property taxes, 
and a lack of other federal incentives 
to encourage home ownership. 

Bay Area renters could eventually 
get a break with new construction, 
Ressler said. Developers are planning 
roughly 17,700 new apartments in 79 
new projects, making the Bay Area 
among the busiest regions for new 
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Waymo: Uber 
cheating must 
be punished 


‘Pilfered’ files unimportant, 
ride-hailing firm counters 


By Ethan Baron 
ebaron@bayareanewsgroup.com 


SAN FRANCISCO » Lawyers for Google 
spin-off Waymo and ride-hailing giant 
Uber kicked off one of the highest-pro- 
file lawsuits to hit Silicon Valley with 
each side drawing parallels to the in- 
famous Boston Marathon runner who 
was stripped of her title for cheating. 

In Waymo’s version, Uber was cast 
as Rosie Ruiz, the marathon runner 
who took the subway for part of the 
course. But in Uber’s version, Waymo 
is a race official who can’t find any- 
thing wrong. 

Waymo is suing Uber over claims 
that the San Francisco-based ride- 
hailing company improperly obtained 
Waymo’s proprietary information 
about navigation technology for self- 
driving cars, using it for Uber’s own 
driverless-car program. At the cen- 
ter of the case is the alleged theft of 
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